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Taxes
Mark Tew is a much sought-after CPA and business owner. We had the pleasure of hearing
from Mark at the EcomQ4 Summit. After acquiring his MBA, Mark began his career working for
both small and medium-sized firms as an accountant. He continued to work for larger firms,
where he even served as a comptroller.  After picking his family up and moving to Nicaragua for
a year, Mark came back to the states to concentrate on his CPA business, Not Your Dad’s CPA.
During that time, a podcast spot connected him to thousands of listeners who were sellers on
eBay, and they wanted to know more about taxes. That opportunity opened a door that led him
to tens of thousands of listeners who were interested in what he had to say on the subject.

Most of his audience were sellers on Amazon, Etsy, eBay, Poshmark, and Macari, and it opened
up a whole new area of business for Mark. From the YouTube influencers to their tens of
thousands of customers, Mark found himself in an element he felt well versed in as far as taxes
goes, and he was happy to provide them with the knowledge they needed. But their
e-Commerce world intrigued Mark, and before long, he found himself dabbling in e-Commerce.

The first bit of advice Mark gives to his wide audience is to not stress about taxes.

The second thing you want to be aware of is the knowledge you need as an entrepreneur on
these sites. Sales tax is a big issue now for these sites with the passing of a most recent law
that requires sellers to collect sales tax. Each state is different so, you need to know where your
state is in the process. It’s also important to know if your platform qualifies as a marketplace
facilitator that’s going to collect that sales tax.

Mark shares it’s also important for business owners to maintain the appropriate records when it
comes to financial transactions like purchasing merchandise. Your business account should be
separate from your personal account, and the best way to track purchases is by debit or credit
card. Cash is not the best scenario for handling business transactions. But should you need to
do cash transactions, keep a logbook on hand for logging these transactions for recordkeeping
purposes.

Speaking of logbooks and transactions, Mark goes on to say how applications like QuickBooks
and Go Daddy recordkeeping are great for keeping track of transactions.  If nothing else, an
excel spreadsheet can do the job just fine. These records are important when it’s time to report
your deductions like mileage, cell phone usage (when used for business), internet, etc.

When asked if a business entity needed to be set up for their eCommerce, Mark advised not to.
He stated that in the eyes of the IRS, you are a sole proprietor. The only major difference



between the LLC and Sole Proprietor is liability protection, and dependent on what you’re
selling, there may not be such liability. However, if your business is growing and you want to
look more legitimate to a wholesaler, an LLC may be worth establishing.

So, in the beginning, when you’re small and maybe not earning much in revenue, you start as a
sole proprietor, but as you grow, you may want to form that LLC, then move that to an S Corp,
as you continue to grow so you can be taxed differently. The S Corp allows you savings on
self-employment tax.

Mark also briefly touched on DBAs or ‘Doing Business As’ and a reseller license. DBAs are
something that a sole proprietor would have rather than an LLC. As an LLC, your name is
already given to your business. But as a sole proprietor, if you want your business name to be
something other than your name, you would need to complete the appropriate forms to do
business as whomever you choose.

A reseller’s license is another name for a sales tax license or sales tax registration. If you’re
selling in a state that collects sales tax, then you should be remitting sales tax on those sales to
the state. To do that, you have to register with the state and get a sales tax license or a sales
tax ID. This is simply registering to be able to collect sales tax.

He then went on to explain the reseller’s certificate. The reseller’s certificate is used to show
you’re registered to collect sales tax from customers. That way when you purchase inventory
from wholesalers, you won’t be required to pay sales tax on the inventory. Again, he stresses
the importance of knowing where your state is in the process and the role your marketplace
plays, as Amazon, eBay, and others are starting to collect sales tax for the sellers. And if that is
the case, that’s less for the sellers to have to worry about.

Mark emphasizes the importance of paying self-employment taxes. When you’re working for
someone else, they withhold taxes (SS, Medicare, etc.). But when you’re working for yourself,
there’s no one to do this but you. The simple rule is if you expect to owe over a thousand dollars
at the end of the year, then the IRS wants you to pay that throughout the year - quarterly. The
process is simple. You can go to the IRS website, register your business and pay online.

The last thing Mark covered was Nexus. He explained that Nexus is anywhere you have an
employee or a warehouse, or you operate from. For example, if you live in Nevada and you
operate business from there, you have Nexus in Nevada. If you’re an Amazon seller and have
inventory in several states, you have Nexus in each of those states. If you have an employee in
Michigan, you have Nexus in Michigan. Anywhere you have Nexus, if you’re making sales in
those areas, you should be collecting and paying sales tax on the sales in those states.
However, stay tuned because some of those Nexus laws may be changing for some states.

Mark stresses that keeping good books shouldn’t just be for tax purposes. But it’s a practice of
good business. When you’re tracking what you’re doing, it helps you see the trends of your



business, like what’s profitable and what’s not. Knowing the more in-depth financial analysis of
their business is how successful business people succeed.

Mark agrees that taxes is one of the most stressful things small business deal with. That’s why
he’s launched a tax course. It’s an e-Comm tax guide for online sellers, and it takes you through
everything you need to feel confident about taxes— tracking concepts, how to track profitability,
bookkeeping, etc. Once purchased, you have lifetime access.


