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INVESTING

How to start Investing?
• Savings Account 
• Roth IRA 
• Tradit ional IRA 
• 401k Plan 
• 403b Plan 

U.S Stock Ownership
52% of Americans invest 
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“The Dow just hit  20,000, but 
half  of America missed out”
- January 25, 2017 Headline



INVESTING
“The Champions of the 401(k) Lament the Revolution They Started” 
- WSJ January 2,  2017 

And this is why this 
conversation is so 
important! 



One Conclusion:  Teaching “ th is”  subject  
( f inancia l  l i teracy)  is  more important  today 
than at  any point  in  h istory !  
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Understanding how we spend 
our money – where that hard 
earned paycheck goes 
– is an important f irst step. 
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But even for those that “get it”  
– “it”  isn’t  going to be easy! 
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1 . N a m e d  f o r  D e l a w a r e  S e n a t o r  W i l l i a m  R o t h  
2 . E s t a b l i s h e d  i n  1 9 9 7  
3 . R e p r e s e n t  o n l y  9 %  o f  t o t a l  I R A  a s s e t s  
4 . A n  i n d i v i d u a l  r e t i r e m e n t  p l a n  m a d e  w i t h  “ a f t e r  t a x  d o l l a r s ”  ( t h i s  i s  i m p o r t a n t  a n d  d i f f e r e n t  f r o m  

t r a d i t i o n a l  I R A s )  
i . Q u e s t i o n  t o  a  1 7  o r  1 8 - y e a r  o l d  s t u d e n t :  W h a t  i s  y o u r  t a x  r a t e  t o d a y ?  

5 . I n  2 0 1 7 ,  a n  i n d i v i d u a l  m a y  m a k e  a n  a n n u a l  c o n t r i b u t i o n  o f  u p  t o  $ 5 , 5 0 0  t o  a  R o t h  I R A .  
6 . R e q u i r e d  m i n i m u m  d i s t r i b u t i o n s  d o n ' t  a p p l y  
7 . C a n  p a s s  o n  a s s e t s  t o  h e i r s  u p o n  d e a t h .  
8 . A t  a n y  t i m e  y o u  m a y  w i t h d r a w  “ c o n t r i b u t i o n s ”  b o t h  t a x  a n d  p e n a l t y  f r e e  - T h i s  i s  i m p o r t a n t .

i . A  c o n v e r s a t i o n  t o  h a v e  w h e n  t a l k i n g  a b o u t  “ E m e r g e n c y  F u n d s ” .
9 . A n y o n e  w h o  h a s  t a x a b l e  i n c o m e  c a n  c o n t r i b u t e  t o  a  R o t h  I R A ,  a s  l o n g  a s  c e r t a i n  r e q u i r e m e n t s  a r e  

m e t .
i . M u s t  h a v e  e l i g i b l e  i n c o m e  t o  c o n t r i b u t e  ( c l a s s r o o m  t e a c h i n g  t o o l  a n d  s o u r c e  o f  i n s p i r a t i o n ) .  

What is  a  Roth IRA:  Things to  know 

And why are we asking
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Classroom Tool - A helpful 
Retirement Calculator:  
But note the calculation is for a point 
in t ime, and does not factor in the 
“uncertainty” of your future tax rate.  
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Let’s talk about the

Roth IRA
Nine compell ing reasons to consider a ROTH IRA

Nine compelling 
reasons to consider 
a ROTH IRA

No minimum 
required 
distributions

Tax-free
Money for
heirs

No age limit for 
Contributions, if
You’re working

Limit impact of 
new Medicare
surfax

Hedge 
against future 
tax hikes

Use Contributions
Any time

Tax flexibility
In retirement

If you are 
young, your 
income is likely 
to rise



INVESTING

1. Money may grow tax free;  withdrawals are tax free,  too.  
2. There are no minimum required distr ibut ions.  
3. Leave tax-free money to heirs.  
4. Tax f lexibi l i ty  in  ret i rement.  
5. Help reduce or  even avoid the Medicare surtax.  
6. Hedge against  future tax hikes.  
7. Use your contr ibut ions at  any t ime. 
8. I f  you’re older ,  you can continue to contr ibute as long as you work.  
9. I f  you're young,  your income is l ikely  to r ise.  

Let’s talk about the

Roth IRA
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Let’s talk about the

Roth IRA
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Classroom Tool - A helpful Compound 
Interest Calculator:  
And remember ,  wi th  a  Roth IRA,  the  in i t ia l  
contr ibut ion is  made “af ter - tax”  so the  money 
at  the  t ime of  ret i rement  is  ALL yours  ( i .e .  
reducing uncerta inty) .  

In i t ia l  Contr ibut ion:  $1000
Addi t ional  Contr ibut ion(s) :  None
Assumed Rate  of  Return:  9% annual ly
Ret i rement  Age: 70 years  o ld
Sav ings at  Ret i rement :  $88 ,342



INVESTING
Classroom Tool - A helpful Compound 
Interest Calculator:  
And remember ,  wi th  a  Roth IRA,  the  in i t ia l  
contr ibut ion is  made “af ter - tax”  so the  money 
at  the  t ime of  ret i rement  is  ALL yours  
( i .e .  reducing uncerta inty) .  

In i t ia l  Contr ibut ion:  $1000
Addi t ional  Contr ibut ion(s) :  $10/month
Assumed Rate  of  Return:  9% annual ly
Ret i rement  Age: 70 years  o ld
Sav ings at  Ret i rement :   $210,407

A great example of a ”little bit” turning into “A LOT”!
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Classroom Tool - A helpful Compound 
Interest Calculator:  
And remember ,  wi th  a  Roth IRA,  the  in i t ia l  
contr ibut ion is  made “af ter - tax”  so the  money at  
the  t ime of  ret i rement  is  ALL yours  
( i .e .  reducing uncerta inty) .  

In i t ia l  Contr ibut ion:  $1000
Addi t ional  Contr ibut ion(s) :  $8 3 / m o n t h  =  t o  $ 1 0 0 0 / y e a r

Assumed Rate  of  Return:  9% annual ly
Ret i rement  Age: 70 years  o ld
Sav ings at  Ret i rement :   $1 ,101 ,459
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Have students  create  a  l is t  of  quest ions they  have about  how to star t  a  Roth IRA,  
what  i t  is ,  e tc .  and then p ick  3  volunteers ,  put  a  phone on speaker ,  and ask the  
prepared quest ions.  

Classroom Assignment:  Get your phones out!  

Vanguard:

Charles Schwab:

T H E R E  A R E  M A N Y  O T H E R  O P T I O N S :  F i n a n c i a l  A d v i s o r s ,  B a n k s ,  F r i e n d s ,  F a m i l y .  

https:// investor.vanguard.com

https://www.fidel i ty.com/ 

https://www.schwab.com/ 
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Remember :  Our  cho ices  have  consequences?  And  there  i s  an  “oppor tun i ty  cost ”  to  
those  cho i ces .  W hi ch  Path  w i l l  your  s tudents  Choose?  

GRADUATION      2016 2017 2018       2019 2020  2021       2022 2023 2024       2025       2026       2027       2028       2029

Accepts Part-
Time Job

Purchased 
Used Car

Accepts First
Full Time Job

Regaularly Makes 
Extra Student 

Loan Payments

Strong Credit 
Score Great on 

Mortgage

Student Loans 
Fully Paid Off!

Has Career & 
Lifestyle Flexibility

Living Paycheck to 
Paycheck

Housing Market 
Decline –

Underwater 
Mortgage

Borrows More 
Money

Accepts First 
Full-Time Job 
Ignores 410(k)

Excessive House 
Purchase

Defers Payment 
on Student Loans

UN-EMPLOYED
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Example: The “Opportunity Cost” of our choices
A blue truck is being sold for $15,000? BUT, what wil l  you pay? 
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Two Conclusions

1. Age is an opportunity – powerful enough to transform 
the l ives of a generation. 

2. The Cardinal Rule:  Let your Savings dictate your 
spending, not the opposite.  



Thank you


